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In April 1995, Scottish unemployment rose 
by 2,027 to stand at 201,270. This 
represents a monthly rise of 1% and leaves 
8.3% of the Scottish workforce 
unemployed. Male jobless rose by 1,079 
or by 0.7%, whilst the female count rose 
by 948 or by 2.1%. Male unemployment 
presently stands at 154,573 or 11.4% of 
the workforce and female jobless at 46,697 
or 4.3% of the female workforce. 
Examination of Table 1 indicates that 
British unemployment continued to fall in 
April. The British jobless total fell by 
7/998 or 0.4% and presently stands at 
2,138372 or 7.8% of the workforce. 
Thus, the Scottish rate continues to be 
above the British rate, a trend set out in 
Figures 1 - 3 . For both total and male 
unemployment, the Scottish rate has been 
above the British level since mid 1994, 
however, in April 1996 the female rate 
rose above the GB rate for the first time 
since early 1991. In April, British male 
unemployment fell by 11,901 or %% to 
stand at 1,628,627 or 10.7% of the male 
workforce whilst the female count rose by 
3,904 or 0.8%. 
The jobless count tends to faU in April due 
to seasonal factors which are most evident 
amongst females and in the peripheral 
areas such as Scotland. The seasonally 
adjusted series for Scotland and GB are set 
out in Table 2. This indicates that total 
unemployment in Scotland rose by 2,400 
or IV*% which compares unfavourably 
with a fall of 3,900 or 02% evident in 
GB. The Scottish male count rose by 
1,400 or 0.9% and the female by 1,000 or 
2V4%. This is a poorer outcome than for 
Britain as a whole where male jobless fell 
by 0.4% and female rose by 0.47c. 
In April, the seasonally adjusted count 
stood at 1,974,000 or 8.1% of the Scottish 
workforce which is higher than the 7.7% 
posted in Britain. The Scottish rate has 
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been at or below the GB rate since June 
1995. The relative unemployment rate for 
Scotland is set out in Figures 4-6. A 
relative unemployment rate in excess of 
100 indicates that Scottish unemployment 
is more adverse than nationally. 
Inspection of these figures indicates 
Scottish unemployment fell below the 
national rate in Spring 1992 for both 
sexes. However, the relative has been 
deteriorating since April 1993 and has 
been above 100 in the case of males since 
1994 Ql. A similar picture can be drawn 
from the share of Scottish jobless in the 
GB total presented in Figures 7-9. In 
April 1996, Scottish male unemployment 
stood at 151,600 (11.2%) and the GB 
count at 1,594,200 (10%%). Female 
jobless in Scotland totally 45,800 whilst 
the GB count was 503300. In both 
countries the female rate was 4.2%. 
In the quarter to April 1996, seasonally 
adjusted unemployment in Scotland rose 
by 3,800 or 2% whilst jobless in Britain 
fell by 23,500 or 1.1%. For both males 
and females, unemployment in Scotland 
rose whilst falling in GB. In the case of 
men, the Scottish count rose by 2,100 or 
1.4% compared with a national fall of 
19,800 or 1V4%. The quarterly rise in 
female unemployed in Scotland was 1,700 
or 3.9% which compares poorly with a 
3,700 drop (%%) evident in GB. 
In the year to April 1996, Scottish jobless 
fell by 5,300 or 2.6% whilst the GB count 
decreased by 145,600 or &A%. Clearly 
the rate of decline of unemployment has 
abated more recently. The annual fall is 
sharper in GB for both males and females 
than in Scotland. The Scottish male count 
fell by 5,200 or 3.3% which is a weaker 
performance than nationally where 
unemployment decreased by 115,100 or 
6%%. In the case of females, the Scottish 
count fell by 100 or circa V*% compared 
with a drop of 30,500 or 5.7% in GB. 
As we have set out in previous 
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Commentaries, there have been large 
cyclical rises in unemployment, 
particularly in the South in the 1990-93 
period. The trend in GB regional 
unemployment is set out in Figures 10-12. 
In the presentations, the South of England 
refers to London, the South East, the South 
West and East Anglia. Midlands and 
Wales consisted of East and West 
Midlands plus Wales and the North of 
England comprises, Yorkshire & 
Humberside, the North West and Northern 
region. In the 1990-93 period, 
unemployment growth was strongest the 
further south one looks. In consequence, 
the fall in unemployed has been sharpest 
in many areas experiencing the sharpest 
rises across the recession. However, 
unemployment remains relatively high 
compared with pre-recession levels. 
Indeed, male unemployment remains circa 
twice 1990 levels in the South and female 
1% times higher. Only in Scotland has the 
jobless queue fallen back to 1990 
proportions. This is true for males and 
females, except for females in the North 
where female jobless queues are 
marginally below pre-recession levels. 
Figures 13-15 set out the convergence of 
relative rates across the recession. As we 
have continued to suggest, the convergence 
is slowly unwinding. This is most evident 
in the case of males where relatives in 
Scotland and the North and in the South 
appear to be diverging at an increasing 
rate. Given likely population trends, and 
job forecast this process of divergence is 
set to continue. However, we do not 
expect the Scottish relative to attain the 
high levels obtained in the late 1980s but 
may setde down towards the 120 level 
passed in the middle of the previous 
decade. 
In this review, we restrict our analysis to 
a detailed scrutiny of trends in the 
claimant count. Previous analysis suggests 
that there is little short term correlation 
between unemployment change and net 
employment creation due to population 
changes and volatility in activity rates. 
We will examine full labour market 
accounts for 1995 in the next 
Commentary. 
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Unemployment in the British Regions 
Tables 3-5 set out details of seasonally adjusted 
unemployment for Scotland, Britain and the 
standard planning regions for the April 1993-1996 
period. Tables 6-8 presents seasonally adjusted 
unfilled vacancies and derived statistics, most 
notably the U/V ratio. The U/V ratio measures the 
number of unemployed chasing each vacancy and is 
a standard indicator of the tightness of labour 
markets. 
Table 3 illustrates the trend in seasonally adjusted 
total unemployed. As set out above, the current 
Scottish rate is 8.1 which is circa 1.05 times the 
British equivalent. London, Wales and the 3 regions 
comprising the North of England have higher 
jobless rates than in Scotland. Scottish 
unemployment is higher than in the constructed 
areas of South of England and Midlands and Wales. 
As indicated above, Scotland's position relative to 
GB has been deteriorating since spring 1994. 
Scottish unemployment decreased by 5300 or 2.6% 
in die year to April 1996. Only Wales records a 
weaker performance. The sharpest falls in 
unemployment were posted in the Rest of the South 
East (-9.6%), the South West (-8.0%), West 
Midlands (-7.9%) and London (-7.0%). In die past 
12 months, unemployment tends to have fallen 
faster the further south one looks reversing the 
situation in the recession. This conclusion is 
reinforced when one examines the recent quarterly 
and monthly performance. 
In die recent quarter, Scottish unemployment rose 
by 1,700 or 3.9%. Wales recorded an increase 
whilst other regions continued to experience a 
decline. The strongest fall were in London (-2.9%), 
the Rest of the South East (-2.1%) and East Anglia 
(-2.1%) with the South West and East Midlands 
each posting falls of Vh.%. In the month to April 
1996, Scottish unemployment increased by 2,400 or 
VA% which was the poorest outcome in any 
region. Wales (0.9%) Yorkshire and Humberside 
(0.2%) and the Northern region (0.1%) also 
recorded rises whilst die sharpest falls were evident 
in London (-1%) and the rest of the South East 
(0.8%). In both the monthly and quarterly figures, 
die differential performance between North and 
South is manifest. 
It is apparent from this analysis that unemployment 
in Britain is falling at a decreasing rate. British 
unemployment peaked in the first quarter of 1993. 
Table 3 sets out die trend between April 1993 and 
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April 1995 which serves as a good proxy for the 
decline from peak unemployment. Scottish 
unemployment fell by 48,900 or 19.9% with only 
Wales (-19.6%) and the Northern region (-16.7%) 
performing worse. British unemployment dropped 
by 750,600 or 26.4% with the sharpest falls evident 
in the south and North West In GB, the yearly fall 
was GA.%, the quarterly fall 1.1% and the monthly 
fall 0.2%. In Scotland, Wales and the north, 
unemployment is now rising. This poor performance 
is set to continue on the back of a weak trend in 
employment growth. 
Table 4 sets out the trend in male jobless. In April 
1996, the Scottish male count stood at 11 V4% of the 
workforce. Only London, Wales, Yorkshire and 
Humberside, The North West and the Northern 
region present higher male jobless rates. In the year 
to April 1996, Scottish male unemployment fell by 
5200 or 3.3%. Only Wales posted a weaker fall. In 
the last year, male unemployment fell most strongly 
in the Rest of the South East (-9%%), the South 
West (-8.4%) and the West Midlands (-&/*%). Male 
unemployment is likewise falling most sharply the 
further south one looks. 
Male unemployment in Scotland rose by 1,400 or 
by 0.9% in the recent quarter. Wales experienced a 
1% increase whilst the English regions all posted 
decreases. The sharpest quarterly fall are evident in 
London (-2.9%), the Rest of the South East (-1.9%) 
and East Anglia (-1.7%). In the month to April, 
Scottish male jobless rose by 1,400 or 0.9%. Wales 
was the only other region to experience an increase 
with the sharpest falls evident in the South of 
England. In Britain, male unemployment fell by 
589,500 or 27% from the 'peak' in April 1993 and 
the rate of decrease has been progressively slowing. 
Last year, GB male unemployment fell by 6%% and 
by 1V4% in the latest quarter and by 0.4% in the 
month to April. The slow down in most evident the 
further north one looks. 
Table 5 presents details of female unemployment. 
In April 1996, the Scottish female rate was 4.2%, 
exactly the same as in GB. Only the Rest of the 
South East (32%), East Anglia (3.3%), the South 
West (3.7%) and East Midlands (4%) have lower 
jobless rates. In the past year, Scottish female 
unemployment fell by 100 or o.2%. This is the 
lowest decrease posted in any region. The sharpest 
yearly falls are evident in the Rest of the South 
East (-9.1%), East Anglia (-8.2%) and the West 
Midlands. The falls were weakest in Wales and the 
North. 
In the latest quarter, Scottish female unemployment 
rose by 1,700 or 3%%. The GB count likewise rose 
but by a more modest 0.4%. Rises were also 
recorded in Wales (+3%) and the North (+2.8%) 
with the sharpest quarterly falls evident in East 
Anglia (-3.1%), London (2%%) and the rest of the 
South East (2V£%). In the month to April, Scottish 
female unemployment rose by 1,000 or 2!/i%. The 
female jobless queue only fell in the rest of the 
South East (-0.8%), East Anglia (-0.6%), London (-
0.6%) and West Midlands (-0.2%). In all other 
regions female unemployment increased, with the 
sharpest rise posted in Scotland. British female 
jobless has fallen by 161,100 or 24.2% since April 
1993. Not surprisingly, the sharpest fall are to be 
found in the South, Midlands and North West. As 
with males, female unemployment has been 
decreasing at a decreasing rate and has recently 
started to rise. The rises are most pronounced in 
Scotland, Wales and the 'north'. 
We turn next to the trends in seasonally adjusted 
vacancies for the 1990-1996 period. These and 
related statistics are set out in Tables 6-8 and 
Figures 16-18. Table 6 indicates that there were 
22,800 unfilled vacancies in Scotland which 
represented 12% of the British total. Scotland's 
share of GB vacancies rose sharply across the 
recession and peaked at 15.4% in April 1993. As 
other parts of the country recovered more quickly 
Scotland's share of vacancies fell steadily. However, 
Scotland's share dropped a full 1% in the latest 
quarter. Examination of Figure 18 reveals the trend 
decline in Scottish share of GB vacancies since the 
winter of 1992. 
Table 7 sets out the changes in unfilled vacancies 
across the 1990-1996 period. It is interesting to note 
that the level of unfilled vacancies in GB is very 
close to pre-recession levels. However, there is a 
marked regional disparity. Vacancies in the rest of 
the South East are down by 12.1% and by 35% in 
the Northern region but up substantially in London 
(+18.9%), Yorkshire and Humberside (+16.3%) and 
East Midlands (+16.1%). In Scotland, the level of 
vacancies is up by 300 or IV*%. Because of the 
universally low and regionally differential reporting 
of vacancies, this data may be a poor guide to the 
underlying trend in labour demand. However, the 
data are consistent with a stronger recovery in the 
south. 
Table 8 sets out the trends in the U/V ratio across 
the 1990-1996 period. The position of Scotland is 
illustrated in Figures 16 & 17. In April 1996, there 
were 8.7 Scottish jobless chasing each unfilled 
Quarterly Economic Commentary Volume 21, No. 3,1996 
vacancy down from 9.1 in April 1990 and 13.5 in 
April 1993. At present, only Wales has a lower U/V 
ratio. The highest ratios are evident in the Northern 
region (17.6), London (17.2), and Yorkshire & 
Humberside (13.1), all areas with high relatively 
high unemployment This may indicate a strong 
mismatch between labour demand and labour 
supply. 
The U/V ratio in Scotland has been falling since 
April 1993 and the GB ratio has been falling more 
sharply since the 4th quarter of 1992. The trends in 
Scotland and GB are presented in Figure R. In 
April 1996, the Scottish ratio was 78.2% of GB 
compared with 115.8% in 1990 and 56.3% in April 
1993. The trend in the relative rate is set out in 
Figure 17. In terms of the British regions, the most 
remarkable feature is the relative decline of the 
Northern region where U/V ratios have remained 
high since 1993 an where the relative position has 
deteriorated in the last year. 
We conclude our appraisal of unemployment and 
vacancies in die British regions by considering the 
key trend. Unemployment has virtually stopped 
falling with Scotland, Wales and the North cooling 
most noticeably. Unemployment is falling most 
sharply in the 'South of England' but even there the 
rate of decrease is abating. It is too early to tell 
what is driving this trend, although output has 
weakened substantially since mid 1995. We will 
present a full set of labour market accounts for in 
die next Commentary and examine die trend in 
working population, employment and participation. 
To illustrate this point, we present data on 
employment and unemployment change in die 
1990-1995 period in Figures 19-21. Males in 
employment fell in every region. However, only in 
the Soudi West was the rise in unemployment 
higher than die fall in employment In all other 
regions, die rise in male unemployment fall short 
of die decrease in employment Indeed, in Scodand, 
male unemployment actually fell at a time of 
significant job losses. Outside die South West the 
male labour market has been characterised by some 
combination of falling population and falling labour 
market participation. Past analysis of die Labour 
Force Survey indicates that male participation 
remains on a downward trend. This would serve to 
undermine die effects of any change in employment 
on unemployment and engender a poor correlation 
between male employment and unemployment 
change. 
In terms of females, die workforce in employment 
actually rose in Scotland, die Noith, Wales, East 
Midlands, East Anglia and die Soutii West, in the 
1990-1995 period. In Wales, East Midlands, East 
Anglia and die Soudi West female unemployment 
actually increased. This suggests a considerable 
displacement of females claimants by market 
entrants, in these areas. In Scodand and die 
Northern region, employment and unemployment 
change are more in line. In die North West bodi 
female employment and unemployment fell with 
employment falling more sharply. This suggests a 
marked fall in participation. In die otiier regions, 
die rise in unemployed is less than die fall in 
employment suggesting some change in population 
and/or participation. 
Thus, we are sceptical about inferring to much from 
die claimant count However, die 1996 
unemployment data is consistent with our client 
forecast that employment creation in botii Scotland 
and GB will be weak in 1996. In die case of 
Scodand, we expect unemployment to be fairly 
static, suggesting that there will continue to be rises 
in some of the coming months. Employment growth 
will be subdued, due to ongoing retrenchment in all 
areas of the economy, particularly, energy, 
engineering, banking, insurance and finance and die 
public sector. Prospects are better in 1997 and 
1998. Our expectation is that a poor employment 
performance will mean very hole change in Scottish 
unemployment and tiiat tiiere will be more months 
tiiis year in which die seasonally adjusted count will 
rise. We turn next to unemployment trends within 
Scodand. 
Unemployment in the Scottish and British 
Counties 
In die previous section, we analysed Scottish, 
British and regional jobless with respect to die 
Department of Employment seasonally adjusted 
series. This series adjusts for die numerous 
revisions to die count which took place over die 
1980s. No such adjustments are undertaken for 
areas smaller than die UK standard planning 
regions. However, mere have been no significant 
changes in die counting procedures since 1989, and 
abstracting from the effects of the restart 
programme and stricture availability for work, die 
series are consistent from tiiat point. Seasonality is 
another matter. More peripheral area tend to 
experience greater seasonality, as do female markets 
everywhere. We will emphasise appropriate 
analyses which minimise this complication. 
Table 9 sets out die recent trend in unemployment 
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in the Scottish local authority regions. These are 
now redundant in Lothian, Strathclyde, Tayside, 
Grampian and Central where the unitary local 
authority structure is now in place. Greater insight 
into the performance of the new unitary authorities 
can be gained in many cases with reference to the 
analysis of TTWAs. We are constrained in 
presenting an analysis based on the new structure 
due to the fact that, in the central belt, the new 
areas are smaller than a TTWA. 
Scottish unemployment stood at 201,270 in April 
1996 which represents 8.3% of the workforce. The 
highest rates are evident in Fife (10.4%), Western 
Isles (10.3%), Strathclyde (9.7%), Highland (9.6%) 
and Central (9.05) and the lowest in Grampian 
(4.4%). Shetland Isles (4.4%), Orkney Isles (5%) 
and Borders (3.7%). 
Unadjusted unemployment in Scotland fell by 5,386 
or by 2.6% in the year to April. This is largely due 
to sharper falls in Strathclyde (-3.1%), Lothian (-
5.2%) and Central (-3.6%). Unemployment change 
tended to be below the Scottish average in the more 
rural areas, excepting Shetland Isles (-11.6%) and 
Western Isles (-11.6%). 
The monthly and quarterly changes require to be 
treated with more circumspection. In the quarter to 
April, Scottish unemployment fell by 5,557 or by 
2.7%. In general, unemployment is down more 
sharply outside the central belt with small changes 
evident in Central (-0.4%), Tayside (-0.9%), 
Lothian (-1.2%) and Strathclyde (-2.1%). However, 
unemployment in the Shetland isles increased by 
18.9%. In the month to April, unemployment 
growth in the central belt regions outpaced the 
Scottish average of 1% as did the Shetland Isles. 
Table 10 presents the trend in male unemployment 
in the Scottish LA regions. Scottish male 
unemployment stood at 154,573 in April 1996. 
This constitutes 11.4% of the male workforce. 
Higher than average rates are evident in the 
Western Isles (14.7%), Strathclyde (13.9%), 
Highland (13.6%), Fife (13.4%) and Central 
(12.2%). Male unemployment in Scodand fell by 
5,114 or by 3.2% in the year to April. Above 
average rises are evident in the Western Isles (-
13.1%), Orkney Isles (-10.9%), Lothian (-6.4%), 
Dumfries and Galloway (-3.8%) and Strathclyde (-
3.4%). Together Strathclyde and Lothian account 
for circa 80% of the net Scottish fall. 
Unemployment rose in the Shetland Isles (1256%) 
and in the Highlands (2.1%). In the recent quarter, 
Scottish unemployment fell by 5,407 or 3.4%. 
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Below average changes are evident in the large 
central belt areas although unemployment increased 
in Shetland (17%). In the month to April, 
unemployment in Scodand rose by 0.7% or 1,079 
with unemployment falling in most rural areas and 
rising in the central belt 
Table 11 presents the trend in female jobless. In 
April 1996, the Scottish female count stood at 
46,697 or 4.3% of the female workforce. Above 
average rates are evident in Fife (6.3%), Dumfries 
and Galloway (5.8%), Western Isles (5.1%), 
Highland (3%), Cental (4.8%), Tayside (4.8%) and 
Strathclyde (4.6%). The lowest rates are found in 
Shetland (2.7%), Grampian (3.0%), Borders (3.2%) 
and Lothian (3.3%) and Orkney Isles (3.3%). 
Scottish female unemployment fell by 272 or 0.6% 
in the year to April. Unemployment fell in only 5 
regions i.e. Orkney (-13.3%), Central (-5.9%), 
Strathclyde (-1.9%), Grampian (-1.8%) and Lothian 
(-1%). Elsewhere the female count rose, most 
sharply in Shetland (+7.3%) and Fife (+5.1%). In 
the quarter to April, Scottish female unemployment 
fell by 130 or 0.3%. Again unemployment fell in 
5 areas, Orkney (-23.2%), Highlands (-25.1%), 
Western Isles (-8.7%), Borders (-4.5%) and Tayside 
(-0.5%). Unemployment rose in the less rural 
areas. In the month to April, Scottish female 
unemployment rose by 948 or 2.1%, falling only in 
Highland and the Orkney Isles. On the mainland, 
the sharpest rises are found in Central (+9.8%) and 
Fife (7.1%). 
Table 12 sets out the unemployment position in the 
66 British regions in the April 1990 - April 1996 
period. In terms of total unemployment, Scottish 
regions occupied 2 of the worst ten positions. Fife 
ranks sixth and Western Isles eighth. In addition, 
7 Scottish regions have unemployment rates above 
the GB average viz: Fife, Western Isles, 
Strathclyde, Highland, Central, Tayside and 
Dumfries and Galloway. In the case of males, 
Western Isles (6th) and Strathclyde feature in the 
top 10 areas whilst only Borders, Orkney, Shetland, 
Lothian and Grampian have rates below the GB 
average. Fife is the worst of the 66 GB "counties" 
in terms of female unemployment with a rate 1% 
times the British average. Dumfries and Galloway 
rank in 4th place with a relative rate of 1.38. The 
same regions were below the GB average as for 
men. The second part of Table 12 highlights the 
trend in total unemployment in the 1990-93 period. 
In general, the Scottish regions have higher 
rankings than before the recession. The exception 
is Fife whose ranking has slipped from 7th in 1990 
to 6th in 1996. Sharp improvements in relative 
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position are evident in Strathclyde and Central. 
Table 13 sets out unemployment change across the 
April 1990-April 1996 period. The ranked changes 
in the 1990-96 and 1995-96 period are presented in 
Figures 22 and 23, respectively. In the year to 
April, Scottish counties ranked poorly in terms of 
unemployment change. Examination of Figure 22 
indices on 8 GB counties saw unemployment rise, 
4 of these were in Scotland i.e. Shetland, 
Highlands, Tayside and Fife. Only Orkney 
performed better than the GB average. Figure 23 
sets out the change in the jobless queue in the April 
1990-96 period. In this period, unemployment 
actually fell in 5 counties, 4 of which were in 
Scotland. Strathclyde experiences the best trend in 
the claimant count whilst Orkney Isles, Western 
Isles and Central all posted slight falls. The worst 
performing region is Grampian whose rise in this 
period is marginally below the GB average. 
Despite this, unemployment in many areas of 
Scotland remains above the British average with the 
problem more adverse for males. 
Table 14 presents details of long term 
unemployment and young persons unemployment in 
the GB regions in the April 1990-19% period. In 
Scotland, there were 62,452 people who had been 
unemployed for more than 1 year. This represents 
31% of the Scottish jobless pool and represents 
87.3% of the rate evident in GB. Indeed, only the 
Western Isles (36.1%) has a higher share of such 
long term unemployment than the 35.6% national 
average. The share of 1 year LTU has fallen across 
the 1990s from 37.4% in 1990 and Scottish regions 
have tumbled down the GB rankings. 
Figure 24-26 set out details of long term 
unemployment versus unemployment. In general, 
long term unemployment is higher in areas of 
higher unemployment However, in 1990, Orkney 
presented relatively low unemployment and high 
LTU, whilst Dumfries and Galloway, Central, Fife, 
Highlands and Western isles posted relative high 
unemployment with below average LTU. 
Strathclyde, Lothian and Tayside had both higher 
relative unemployment and LTU. In the period to 
April 1993, both unemployment and LTU in the 
non Scottish counties increased prompting those 
areas to shoot past the Scottish region in a north 
easterly direction. Although this has reversed in the 
period to 1996, Scotland is better placed in both 
dimensions. In 1996, the position in the English 
metropolitan counties has become relatively more 
adverse with Strathclyde and other Scottish areas 
better relatively placed than before the recession. 
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In April 1996, there were 35331 Scots who had 
been unemployed for 2 or more years. This 
constitutes 17.6% of the jobless pool and compares 
favourably with the 19.8% rate evident in GB. 
Only in Stramclyde (19.9%) and Western Isles 
(21.9%) is the rate above the British average. As 
with LTU of 1 year and above, the share is down 
compared with April 1990 and Scottish regions 
have tumbled down the GB rankings. There were 
54,798 jobless under 25 in April 1996. This 
represent 27V4% of the total count and is 1.05 times 
higher than the level posted in GB. Only in 
Dumfries and Galloway and Highlands and Islands 
is the share below the GB average. 
Table 15 sets out the recent trend in unfilled 
vacancies at Scottish job centres. Again, this data is 
not seasonally adjusted. In April 1996, there were 
23,009 unfilled vacancies at Scottish job centres 
which represents 12% of the British total. 
Strathclyde accounts for 10,942 or 47.6% of the 
Scottish total. The level of vacancies declined by 
313 or 1.3% in Scotland in the year to April 1996. 
Vacancies continued to rise in our 3 constructed 
areas, most sharply in the South of England 
(15V4%). In consequence, Scotland's share of GB 
vacancies dropped from 13%% to 12%, over the 
year. 
In the year to April, die level of vacancies fell in 
only 4 areas, ie Lothian (-14%), Fife (-12.1%), 
Strathclyde (-5.1%) and Highland (-3.3%). The 
sharpest annual rises were evident in Shetland 
(27.9%), Grampian (23.7%), Borders (17.6%) and 
Tayside (16%%). In the quarter to April 1996, 
Scottish vacancies increased by 2,455 or 11.9%. 
This compares unfavourably with a 21% rise posted 
in Britain. All Scottish regions recorded an increase, 
except Shetland (-40.2%). The sharpest quarterly 
rises are evident in Highland (46.1%), Borders 
(29%) and Dumfries and Galloway (24.2%). 
Table 16 presents the trend in the U/V ratio in the 
April 1990-1996 period. In April 1990, Scottish 
regions accounted for 3 of the highest 10 ratios 
evident in the 66 GB counties, with a further 3 also 
in the worst third. At that time, the average ranks of 
die Scottish regions was 28.1. Scottish regions 
tumbled down the rankings across the recession. In 
April 1993, the Scottish regions average rank was 
52.3. This has subsequently fallen to stand at 34.6 
in April 1996. Currently, there are only 2 Scottish 
regions with U/V ratios above the British average, 
ie Fife (128%% of GB) and Western Isles (190%). 
This compares widi 6 above average regions in 
April 1990. 
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Scotland has returned to it's traditional position as 
an area of relatively high unemployment following 
a cyclically induced improvement in the first part of 
the 1990s. However, there continues to be 
considerable variation in performance with the 
country clearly split into high and low 
unemployment regions. At present, 7 of the 12 
Scottish regions have high relative unemployment 
compared with GB. Strathclyde has tended to 
improve it's position within Scotland on the basis of 
the criteria discussed above. Fife and, to a lesser 
extent Highland, have tended to preform poorly in 
the Scottish context 
Unemployment Trends in Scottish TTWAs 
Table 17 sets out the unemployment position in the 
Scottish TTWAs between April 1990 and April 
1993 and presents the rates, relative rates and 
rankings for each area. Table 18 presents the trends 
in jobless across this period. A travel to work area 
(TTWA)corresponds to a local labour market into 
and out of which there is little commuting to work. 
This allows the calculation of unemployment rate, 
unlike certain of the new unitary authorities. There 
are 322 TTWAs in Britain and 60 in Scotland. 
In April 1996, Cumnock & Sanquhar occupied it's 
traditional position as the TTWA with the highest 
unemployment in both Scotland & GB. Forres ranks 
3rd worse in GB and 2nd worst in Scotland whilst 
Arbroath ranks 11th in GB and 3rd in Scotland. 
However, Scotland continues to present some of the 
TTWAs with lowest unemployment Scotland's best 
TTWA in Aberdeen which ranks in 304th place in 
GB whilst Galashiels ranks 302nd, Orkney 301st 
and Shetland 294th. 
Table 17 further sets out die trend in relative rates 
and ranks since April 1990. In April 1990, 43 of 
the 60 Scottish TTWAs had an unemployment rate 
above the British average. This feD back to 25 in 
April 1993 before rising to the present total of 32. 
As with the counties, the general picture is one of 
Scottish TTWAs slipping down the rankings in the 
1990-1993 period and shifting back up thereafter. 
The most significant improvements in ranking in 
















It is interesting to note that this is a mix of both 
urban and rural areas and areas with both high and 
low unemployment prior to the recession. The 
following TTWAs have either deteriorated up the 
rankings are have increased position only modestly. 
The first 7 have either increased or maintained their 





North East Fife 
Dumfries 




It is interesting to note that the 3 Fife TTWAs have 
all fared relatively badly in the 1990s, due to the 
effects of the peace dividend in that area. 
Table 18 sets out unemployment change across the 
April 1990-April 19% period. In the year to April, 
unemployment fell most sharply in 
Forres (-20%%) 
Crieff (-12V4%) 
Western Isles (-12%) 





Kelso & Jedburgh (-8.4%) 
Alloa (-8.1%) 
Again, the best performing areas tend to be in rural 




Shetland Islands (+8.7%) 
Banff (+11%) 
Inverness (+9.9%) 
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Sutherland (+8.7%) 
Lockerbie (+8.5%) 
North East Fife (+5.8%) 
Islay and Mid Argyll (+5.3%) 
Keith (+3.9%) 
Again, the poorest performing areas are from 
outwith the Scottish central belt. In the last year 
there has clearly been a marked disparity in 
unemployment change in Scotland's rural areas. 
with some perfonning extremely well and odiers 
very poorly. 
In the April 1990-1996 period, Scotland has 
performed well relative to other parts of the UK, in 
terms of jobless change. However mere is a marked 
disparity of experience within the country. The 







Cumnock & Sanquhar (-5.7%) 
Orkney Isles (-5.2%) 
Alloa (-4.4%) 
Kilmarnock (-3.6%) 
Western Isles (-3.6%) 
This is a mix of mainly urban and rural areas and 
the listing indicates why Strathclyde was the best 
performing Scottish county in this period. It is by 
no means clear that it is employment growth which 
has led to this outcome. In Strathclyde and parts 
within, male and total activity rates have fallen 
sharply and population declined. 
The worst performing Scottish TTWAs in terms of 












This suggests that, although it is less marked than 
for GB, the early 1990s have seen some 
convergence in unemployment across Scotland. In 
general, the peripheral areas have tended to do less 
well than the central belt, contributing to a modest 
change in the geography of Scottish unemployment. 
However, much of central Scotland continues to be 
characterised by above average joblessness. 
Concluding Remarks 
The cyclical improvement in Scotland's relative 
position is beginning to unwind. At present, the 
Scottish unemployment rate lies above the British 
average and the recent trend in Scottish 
unemployment change is more adverse. As set out 
in previous commentaries, we expect Scottish 
employment growth to be weak this year but for the 
trend fall in male participation rates to continue. 
Our expectation is that unemployment may remain 
virtually static between 1995 and 1996 with the 
balance of probabilities suggesting a slight rise. 
This implies that there will be more months when 
the adjusted count will rise. We expect a stronger 
trend in employment in both 1997 and 1998 when 
the Scottish jobless count ought to rise further. 
Although Scottish unemployment may remain high 
relative to GB in the medium term, we do not 
expect a return to the high relatives evident in the 
1980s. 
The sharp rise in both male and female jobless in 
April and in the latest quarter appears to have 
surprised Scottish Office ministers and officials. 
Indeed, as part of the overall outrage over the beef 
export ban, Industry Minister, George Kynoch 
suggested that the April rise was due to die BSE 
crisis. The aggregate evidence appears to belie this. 
Firstly, examination of the onflows and off-flows of 
claimants indicates that unemployment rose due to 
weaker than expected off-flows at a time when on-
flows were not particularly strong. Secondly, we 
would expect many workers in the beef and related 
sectors to be laid off temporarily, at least initially. 
The trend in temporarily unemployed workers has 
been falling in 1996 and shows no sign of an 
upsurge in April. 
This is not to suggest that the beef export ban is not 
and will not have an impact. Indeed, the bulk of the 
effects of this on the jobless queue may still be in 
front of us. At present, we suspect that the faltering 
unemployment trend evident is Scotland and other 
parts of die country is due to a more universal 
weakness in the demand for labour. 
Unemployment within Scotland continues to be 
unequally dispersed. Although the central belt has 
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experienced a relatively good unemployment trend 
across the 1990s, many TTWAs in that area 
continue to experience high joblessness relative to 
GB. However, it would be fair to say that our 
metropolitan county, Strathclyde, has performed 
well in terms of the level and duration of 
unemployment compared with those in England. 
However, parts of Strathclyde and elsewhere 
continue to experience unacceptably high levels of 
unemployment and long term joblessness which 
require a focused approach by the authorities. It is 
of little comfort to the jobless in central Scotland 
that thing are relatively worse in London, Tyneside, 
Merseyside, South Yorkshire and the West 
Midlands. 
Clearly, programmes like the successful Glasgow 
Works and the similar approach of the Wyse Group 
will continue to be required and to attract attention 
from the south. Both approaches seek to place long 
term jobless in paid temporary work, with a training 
element, and to provide assistance to participants to 
secure jobs in the formal economy. All such 
approaches are demonstrating considerable success 
in increasing the probability of participants securing 
a real job. However, there remain too few 
employment opportunities in Scotland and 
elsewhere. This can only be tackled by improving 
the supply side performance of the economy. This 
is a slow business. In die run in to the General 
Election, we should be aware that there are no 
quick fixes to increase the demand for labour in a 
sustainable way. It will be interesting to see how 
the political arguments unfold. 
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Table 1 
Scottish and British Unemployment 
April 1990-96 








































































































































































































Change across previous 
(month 1079 0.70 948 2.07 2027 1.02 
jquarter -5407 -3.38 -150 -0.32 -5557 -2.69 


















































































































































































































































Source: Department of Employment, Fraser of Allander Institute 
Table 2 
Scottish and British Unemployment 
April 1990-96 
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U/V Ratios in the British Regions 
1900-1996 
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